DECAY OF BRITISH INFLUENCE
fight Japan could well have stopped the process;
but the readiness of the League of Nations, first
to condemn Japanese proceedings in Manchuria,
and then tacitly to acquiesce in them, certainly
did not improve the situation. It is impossible
to see how anything but a successful war with
Japan, a war that is utterly improbable, could
restore British influence in China,
2. SOUTH AMERICA
In South America Britain's chief rival is the
United States. Formerly British influence was
based on the twin facts that Britain was (i) the
chief creditor of the South American countries,
and (2) the best customer for their, mainly
agricultural, products. But the United States
obtained most of its coffee from South America,
and after the War the North American bankers
found it an excellent field for the application of
their theory of foreign trade: if American cus-
tomers had not the money to buy American
goods, it was the duty of American bankers to
lend them the wherewithal without security, or
indeed prospect of repayment The South Ameri-